
 

 

March 15, 2007 
 
 
re: Sample Trading Plan for James Trader  
 
 
     Thank you for your interest in becoming a client of RadRoch, Inc.  While RadRoch, 
Inc. is a State Registered Investment Adviser and Registered Commodity Trading 
Advisor, we are not financial planners or tax professionals. Please read the Investment 
Advisory Contract, Disclaimer, Disclosure Statement, and www.radroch.com’s Terms of 
Use Agreement for a description of our relationship with you and important details for 
you to consider. 
 
     The information that you have provided while registering enables us to formulate a 
Sample Trading Plan for you to analyze and to share with your financial planners and tax 
advisors.  The Sample Trading Plan provided is not comprehensive in nature and factors 
such as, but not limited to, household debt and other financial obligations, tax 
consequences, and your employment situation were not considered. These unconsidered 
factors may dramatically affect the applicability of your Sample Trading Plan. 
Therefore, we again wish to emphasize the importance of careful analyzing the 
suitability of Sample Trading Plan below and consult with your financial planners and 
tax professionals who may have more insight and details regarding your financial goals 
and tax situation.  
 

$120,000

Moderate - Stability and Growth

Portfolio % of Suggested Funds $ Amount of Suggested Total Funds

Portfolio #1 0%  * Speculation Capital Only *

Portfolio #2 30% $36,000

Portfolio #3 70% $84,000

Total 100% $120,000

Your Sample Trading Plan Allocation:

Suggested Funds Toward Sample Plan:

 
 
 

Note Regarding Portfolio #1: This portfolio is intended for clients with commodity 
futures trading experience only. Any monies considered for this portfolio should be 
purely “risk capital” – money that you can afford to lose. 
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Confirmation of Information 
 
 
The following information was submitted during your registration.  
 
 
 

First Name: James 

Last Name: Trader 

Organization:  

Address #1: 123 Main Street 

Address #2:  

City: New York 

State: NY 

Zip Code: 10080 

Phone Number: 212-555-1212 

E-mail: 212-555-1212 

Client Type: Individual 

Occupation: Engineer 

Spouse's Occupation: Nurse 

Annual Income: $140,000 

Approximate Net Worth: $1,000,000 

Liquid Assets: $200,000 

(Non-Retirement)  
Investment Objectives: Growth 

Self-Rated Risk  
Tolerance: Low 
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Investment 
Plan 

Average 
Annualized  

Best Case 
Scenario 

Worst Case 
Scenario 

Plan A 7.2% 16.3% -5.6% 

Plan B 9.0% 25.0% -12.1% 

Plan C 10.4% 33.6% -18.2% 

Plan D 11.7% 42.8% -24.0% 

Plan E 12.5% 50.0% -28.2% 
 

Confirmation Continued 
 
Questionnaire  
1. I plan to start withdrawing money from my investments for 
major needs in: 11 years or more 

2. When I begin withdrawing money, I plan to spend it in: More than 11 years 
3. My knowledge of investments is: Limited 

4. When deciding how to invest my money, I am: 

Equally concerned about the 
possibility of my investment 
losing or gaining value 

5. Select the investments you currently own or have owned in 
the past: 

Money market funds / cash 
equivalents, Bonds / bond funds, 
Stocks / stock funds 

6. Imagine that the stock market has dropped by 25% in value 
over the past three months. A stock that you own has also 
dropped by 25% in value. What would you do with your shares? Sell some 

7. Consider the annual returns of the five hypothetical 
investment plans below.  Based on the range of possible 
outcomes shown, which plan would be most acceptable to you or 
best suit your investment philosophy?  Plan C 

 
 
 
 
 
 
 

 
 
If any of the responses above are inaccurate, please contact customer service at: 
 
1-888-770-3710 
or  
e-mail us at:  registration@radroch.com 
 
 
Sincerely, 
 
RadRoch, Inc. 
Registration Department 

 



 

 

4 

 
Sample Trading Plan Supplement 

 
 
Your responses to from the registration and questionnaire were used to calculate your 
Sample Trading Plan. 
 
Following is additional information that you may find useful regarding the calculations 
of your Sample Trading Plan and possible allocation of remaining funds: 
 
 
  ($ Amount) 

Non-Retirement Funds Available to Client   
(per registration questionnaire):  $200,000 

% of these funds suggested for   
Sample Trading Plan: 60% $120,000 

% of these funds suggested for    
Fixed Income: 35% $70,000 

% of these funds suggested for    
Cash or Equivalent: 5% $10,000 

 
 
 
 
 
 
 

 

All securities trading, whether in stocks, options, or other investment vehicles, is 
speculative in nature and involves substantial risk of loss. We encourage our clients to 
invest carefully and to utilize the information available at the websites of the Securities 
and Exchange Commission at http://www.sec.gov and the National Association of 
Securities Dealers at http://www.nasd.com. You can review public companies filings at 
the SEC's EDGAR page. The NASD has published information on how to invest 
carefully at its website. We also encourage you to get personal advice from your 
professional investment planners and tax consultants. We do not in any way warrant or 
guarantee the success of any action you take in reliance on our statements, ratings, or 
recommendations. Please see a further explanation of risk at www.radroch.com/risk.php.  
 


